Financial Terms & Definitions - Automapit 

APR – the annual percentage rate is a measure of the cost of credit, expressed as a yearly rate

Capitalized Cost Reduction – an initial cash payment on a lease of up to 20%, similar to a down payment. The more you pay at the start of the lease, the lower the monthly payments. This could be in the form of cash, or the value of a trade, or a combination of the two.

Down Payment – an initial payment when purchasing a vehicle. This payment is negotiable with your dealer.

Depreciation – This is the decline in value of a vehicle over the term of a financing contract or lease.

Disposition fees – a flat charge to cover all the costs incurred in transporting, preparing and selling a vehicle at the end of the lease or balloon contract term.

Equity – the value of your vehicle, minus the total amount owed on it.

Purchase Price – the selling price of the vehicle plus any additional charges such as taxes, acquisition fees, official fees and other charges.

Term – the duration of a lease or financing contract, usually expressed in months.

